
Cambrian Public School, Kanke Road Ranchi. Subject 

Economics 

 

Class :  X 

 

Book : Understanding Economic Development 

 

Chapter :1 

DEVELOPMENT 

 

Development or progress has always been the aspiration of every individual and every country .But the 

question is :  what does the development mean ? There is no straight way answer to this question, 

because development has many aspects and many dimensions. The perspective of development varies 

from person to person ,region to region state to state and country to country. 

 

Development applies to all around development of a country.  Such as freedom, participative  

involvement ,economic equality ,security , life with dignity and good standard of living. 

 

Development perspective is contrasting and sometimes conflicting. Different people have different 

development goals. Development for one may not be development for another. It may even be 

destructive for the others. 

 

Important development  goals of individuals  

1. Material goals  

 higher income  

2. Non material goals freedom, security, facilities etc  

 

 Countries developmental goals and indicator of development 

1. National income 

2 Per Capita Income 

3. other criteria or measures of development -- health, education etc 



4.Human  Development Index (HDI) 

 

Under National Development priority is given to those goals which benefit a large number of people. 

 

On the basis of development countries are are classified developed countries and developing countries. 

 

National Income 

------------------------------- 

National income is the the income of all the residents of the country  over a period of time and is also 

known as total income. 

 

Countries with higher total income are considered to be developed countries. Example USA ,UK , Japan. 

 

Per capita income gives a better comparison. It is calculated by dividing total income of the country  

(GDP) by its total population. It is also called average income. 

            

 

               Country's N.I                  

PCI =--------------------------- 

           Country's T.P 

*NI -National Income 

TP - Total Population 

 

World Bank report on Per Capita Income 

--------------------------------------- 

Countries with PCI of US $ 12,056 per annum and above in 2017 are termed as rich countries. Countries 

with PCI of US dollar $955 or less are termed as low income countries. 

 

BMI 



Internationally a standard known as Body Mass Index is used to determine whether an adult person is 

under  nourished or not. If we divide the weight of a person by the square of his /her height we get a 

ratio which is called BMI. 

 

BMI : 

 

BMI = Weight in kg 

          ------------------------- 

         Height in (metres)2 

 

 Human Development Report 

 

Human development report published by UNDP ( United Nations Development Programme) is one of 

the best methods to measure development. 

 

The report compares countries based on three criteria namely : 

 

•Living standard (Per Capita Income) 

 

•Health Status (life expectancy ) 

 

 •Educational levels of the people( literacy rate and enrolment ratio) 

 

India occupies  130th rank in HDR 2018. 

 

Sustainable development 

 

Sustainable development is associated with the balanced use of of natural resources by using resources 

at minimum level so that future generations can use it. 

 



Following measures can be taken to control environmental degradation  

 

1. Overexploitation of resources should be avoided . 

Rule of three 'R' s  i, e Recycle, 

Reduce and  

Reuse should be adopted 

2. In place of conventional and non- renewable energy  resources ,renewable energy resources must be 

adopted . 

3. New technology should be developed for judicious use of resources and pollution free environment. 

 

Assignment 

 

Short answer questions: 

 

1. What is  development? 

 

2. Write any two indicators of Human Development Index . 

 

3.which criterion is used in World Development Report in classifying countries? 

 

4. How per capita income is calculated? 

 

5. How BMI is calculated? 

 

6. On  what basis UN measures development? 

 

7. What rank does India occupy HDR 2018? 

 

8. What do you understand by sustainability of development? 



 

9. Mention one single major reason for more dropout ratio in Bihar? 

 

10.State any two goals of development other than income. 

 

Long Answer type questions: 

 

 

1.What do you understand by development ? 

Mention any four characteristics of development. 

 

2. Explain any three criteria used by Human Development  Report to classify various countries. 

 

3. Explain any four different bases for comparison of economic development of different nations. 

 

4. Developmental goals are  differing goals also. Explain with example. 

 

5. What  is sustainable economic development? write any three measures to control environmental 

degradation. 


