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We have discussed about different aspects of the village Palampur .We know that there are four means 

of production  i . e. Land, Labour ,Capital and Organisation. 

Land 

------------ 

Land is an essential factor of production . It encompasses not only a piece of land rather air, water and 

other natural resources. It is  a passive factor of production .It requires human effort to make it a 

productive resource. Land is limited but one can grow more crop by using modern technology of 

production. Land being a natural resource it is necessary to be careful in its use. Scientific reports 

indicate that the modern farming method have overused the natural resource base. 

 

Labour 

------------ 

Labour is important factor of production. It is an active factor of production. Different production 

activities require different types of workers. Some production activities require highly educated workers 

or technical workers. Others require simple manual workers or physical labour. Farm labourers come  

from landless families for families cultivating small plots of land. There is  heavy competition of work 

among the farm labourers so they agree to work for or low wages. The labourers looking for 

opportunities ,migrate to  other towns and cities for better employment. 

 

Capital 

--------------- 

Capital  is man -made resource. It  is an  active factor of production. It comprises man-made inputs 

which help actively in increasing production. Capital is essential for better growth. But ,it also needs land 

for existence or to act upon. 



There are two types of physical capital. They are: 

1. Fixed Capital-  

The capital which is used time and again in the process of production is is called fixed capital. 

Example: land ,building machines etc. 

2. Working capital- Working capital is that which is used once in the process of production. Example: 

cash in hand, raw material etc. 

 

Organisation or Enterprise 

---------------------- 

The fourth requirement for production is knowledge and enterprise .There must be somebody who is 

able to put land ,labour and capital in right proportion to produce an output. This is called human 

capital. This is  an  active factor of production.   

 

The creation of value or wealth by producing goods and services is called production activity. For 

production activities resources are needed. Commodities or services used to  produce goods and 

services are called resources. 

_________________________ 

 

    Short answer type questions: 

 

1. Mention  two active factors of production. 

 

2 .What  do you understand by production activity? 

 

3. What is working capital? Mention some examples of working capital. 

 

4 .What is fixed Capital. Give two examples. 

 

5.Why do labourers migrate. 

 



    Long Answer type questions: 

 

1. Mention some features of  land as a  factor of production. 

 

2. Mention any three characteristics of  farm labourers. 

 

3. What is physical capital? what are the  different types of physical capital? 

 

4. Differentiate between land and capital . 

 

5. Mention any five differences between traditional and modern methods of farming. 

 

            **************** 


